
 Reporting in accordance with IFRSs after a period of chronic hyperinflation: SAICA, in asso-
ciation with the Institute of Chartered Accountants of Zimbabwe (“ICAZ”), requested guidance on 
how an entity should resume presenting financial statements  after a period when it did not comply 
with IAS 29 Financial Reporting in Hyperinflationary Economies due to chronic hyperinflation. The Com-
mittee noted that it is not possible to prepare financial statements in accordance with IFRSs during a 
period of chronic hyperinflation. The Committee reached a tentative conclusion that IAS 29 should be 
amended to provide guidance on how an entity shall prepare and present an opening statement of 
financial position at the date when the entity’s functional currency ceases to be a currency that is suf-
fering from chronic hyperinflation. Assets and liabilities should be measured at fair value as deemed 
cost at that date. Going forward  the entity will be deemed a new accounting entity and all applicable 
IFRSs will be applied prospectively.     

 Mining, oil and gas: The Committee tentatively confirmed the decisions made in previous meetings. 

The Committee asked the staff to revise the draft document to reflect: (i) a description of the concept 
of the “stripping campaign”; (ii) an explanation of the difference between “suspension” and 
“termination” of a stripping campaign; (iii) clarification of the transition requirements where an entity is 
currently applying the strip ratio approach; (iv) reflecting the result of outreach to determine the na-
ture an d extent of any disclosure requirements. 

 Written put options over non-controlling interests (“NCI”): The Committee received a ques-
tion regarding the accounting treatment of subsequent changes in the carrying amount of a financial 
liability recognised for a written put option over NCI. Some constituents believe that subsequent 
changes should be recognised in profit or loss while others believe it should be recognised in equity. 
The Committee decided to take this issue onto its agenda. 

 Reversal of disposal group impairment losses relating to goodwill: The Committee received a 
request for guidance on whether an impairment loss for a disposal group classified as held for sale can 
be reversed if it relates to the reversal of an impairment loss recognised for goodwill.  The Committee 
recognised potential conflict between paragraphs 22 and 23 of IFRS 5 Non-current Assets Held for Sale 
and Discontinued Operations. The Committee recommended that the IASB address this as part of its 
post-implementation review of IFRS 5. 

 Recognising deferred tax assets for unrealised losses on available-for-sale (“AFS”) debt 
securities: The request asked the Committee if an entity’s ability and intent to hold the AFS debt 
securities until the unrealised losses reverse is a tax planning opportunity. If so, it questions whether 
recognition of a deferred tax asset relating to the unrealised losses can be assessed separately from the 
recognition of other deferred tax assets. In the context of the fact pattern, the Committee believes 
that the entity’s actions to hold the AFS debt securities to maturity do not meet the definition of a tax 
planning opportunity. In addition an entity should assess the probability of realising deferred tax assets 
on a combined basis that is consistent with the rules established by the taxation authorities. The IFRS 
Interpretations Committee decided not to add the issue to its agenda.  

 Impairment of financial assets reclassified from available-for-sale to loans and receivables:  
The Committee received a request on how an entity should account for the impairment of financial 
assets with a fixed maturity after they have been reclassified from the available-for-sale (“AFS”) cate-
gory to loans and receivables. The Committee believes that when an impairment loss is 
recognised, applying the requirements of paragraph 54 of IAS 39 Financial Instruments: Rec-
ognition and Measurement would result in all gains or losses that have been recognised in 
other comprehensive income being reclassified from equity to profit or loss.      
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Financial Crisis 

 Consolidation: The IASB clarified that a reporting entity has an involvement with a structured entity when the 

entity is exposed to variability of returns from the structured entity. A reporting entity should disclose income 
from, and the fair value of assets (as at establishment) recognised by structured entities . The IASB also tenta-
tively decided that an investment company should disclose whether it has provided any support to any of its 
controlled investees that it was not previously contractually required to provide, and the nature and extent of 
any significant restrictions to transfer funds to the investment company. An investment company should not 
present summarised financial information for controlled investments. The IASB further tentatively decided that a 
entity should use the agency guidance to assess control over regulated funds and that the parent of an invest-
ment company (if not an investment company itself) should be prohibited from retaining the fair value accounting 
that is applied by an investment company subsidiary. The IASB also discussed the transition guidance for situa-
tions in which applying the revised consolidation requirements results in a reporting entity consolidating an en-
tity that was previously not consolidated as well as where a reporting entity no longer consolidates an entity that 
was previously-consolidated.   

 Hedge accounting: The IASB discussed the eligibility of groups of hedged items for designation in hedging 

relationships, including net positions and contractually-specified risk components.  

Other topics 

 Conceptual framework—measurement: The IASB decided to continue to attempt to develop preliminary 

views (vs. a neutral discussion paper) using the questions and views in the staff paper as a starting point. 

 Conceptual framework—qualitative characteristics: The IASB decided that materiality is an entity-specific 

aspect of relevance rather than a constraint to be considered in setting financial reporting standards. 

 Other Comprehensive Income (“OCI”): The IASB tentatively decided to change the title of the Statement 

of Comprehensive Income to Statement of Profit or Loss and Other Comprehensive Income. The title would 
not be mandatory, but it would be used in all IFRS literature. An exposure draft has published for comment with 
comment deadline date of 30 September 2010.  

 Annual improvements: The IASB discussed proposals to revise the criteria for selecting amendments to IFRS 

for inclusion in the Annual Improvements project. 

 Emission Trading Schemes: The IASB staff intend to publish a Staff Research Paper, that was written and 

presented by a former IASB Industry Fellow, in the next few months. This Research Paper will provide a descrip-
tion of the mechanisms and types of emissions trading schemes. No technical decisions were made. 

 Insurance contracts: The IASB marginally tentatively selected a measurement approach that includes a risk 

adjustment plus a residual margin. The objective of the risk adjustment is to reflect the maximum amount that an 
insurer would rationally pay to be relieved of the risk. It would capture the level of uncertainty inherent in the 
cash flows from the perspective of the insurer. The available techniques to measure the risk adjustment will be 
limited, and measured at a portfolio level. The IASB tentatively decided to include the insurer’s exposure from 
provision of insurance coverage and uncertainties related to future cash flows when amortising the composite 
margin. The composite margin should also not be adjusted for changes in cash flow estimates. The principles of 
amortisation of the composite margin was also discussed. The IASB further discussed a possible guiding principle 
for unbundling, built around the notion of significant interdependence. The IASB further tentatively decided that 
the scope of the proposed standard should exclude fixed-fee contracts but include financial guarantee contracts. 

 Joint arrangements: The IASB tentatively decided that when a partial disposal of an interest in a joint venture 

or in an associate, can be reclassified as held for sale in terms of IFRS 5. The IASB also discussed disclosure and 
transitional provisions.  

 Leases: The IASB tentatively decided that under a performance obligation approach to lessor accounting, the 

lessor has a single performance obligation to continue to permit the lessee to use the leased asset over the lease 
term. The IASB discussed an alternative approach, namely the derecognition approach—specifically a partial 
derecognition approach. Under this approach the IASB discussed: the accounting for residual assets and options. 
The IASB further tentatively decided that changes in amounts receivable under all types of contingent rentals and 
residual value guarantees would be recognised in profit or loss and that different measurement guidance would 
not be provided for assets and liabilities arising from a sublease. Some presentation and disclosure issues were 
also discussed.      

 Management commentary: The IASB discussed comment letters received. No technical decisions were 

made.  
 Revenue: The IASB tentatively decided to provide guidance on how an entity should determine whether a 

buyer obtains control of an asset subject to a repurchase agreement. A written put option will result in the 
buyer obtaining control whereas a forward and call option held will not.      
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